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HERSETH                              SANDLIN HAILS PASSAGE OF LEGISLATION REQUIRING CONGRESS                              TO PAY FOR WHAT IT SPENDS
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Blue                              Dog Signature Legislation, Statutory PAYGO, Critical                              to Restoring Fiscal Health
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Similar                              Legislation Responsible for Budget Surpluses of 1990s
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Washington,                              DC-
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Today,                              Rep. Herseth Sandlin joined a majority of her colleagues                              in the House of Representatives to pass historic legislation                              to force Congress to spend within its means. The bill,                              Statutory Paygo, or “pay-as-you-go,” is                              the top priority of the fiscally-conservative Blue                              Dog Coalition that Rep. Herseth Sandlin leads. The                              law mandates that any new mandatory spending or tax                              cuts be “paid for,” or offset, so as to                              be deficit neutral and keep our budget in balance.                              Statutory Paygo is a strong, effective and proven                              tool for fiscal responsibility and was responsible                              for the budget surpluses of the 1990s.
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“Congress                              has an obligation to do what families in South Dakota                              and across the nation do every day: make hard choices                              and budget responsibly.” Rep. Herseth Sandlin                              said. “Since the day I arrived in Congress,                              I’ve worked to bring back the pay-as-you-go                              rules that helped to produce our country’s budget                              surpluses in the 1990s. Unfortunately, these tough                              rules were abandoned during the Bush Administration                              and the result was record spending and exploding deficits.                              Today’s vote brings us one step closer to restoring                              our nation’s fiscal health and protecting our                              children and grandchildren from having to foot the                              bill for our debt.”
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In                              the 1990s, deficits were turned into record surpluses                              due in large part to adhering to pay-as-you-go rules,                              which compelled Congress to find offsetting savings                              for the dollars it spent. However, under President                              Bush PAYGO was waived and allowed to expire, leading                              to a massive buildup of debt. 
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By                              August 2008, foreign-held debt had grown more than                              200 percent, increasing from $1 trillion in January                              2001 to $2.7 trillion, which works out to more than                              80 cents of every dollar of new debt issued since                              2001 being bought by foreign entities. China alone                              upped its holdings of Treasury securities by 850 percent.                              In Fiscal Year 2008, the United States paid $249 billion                              in net interest to service government debt. Rep. Herseth                              Sandlin added, “Despite supporting many of the                              fiscally-irresponsible policies of the past eight                              years, many of my colleagues on the other side of                              the aisle have suddenly become concerned about deficits                              – and I welcome that concern. We should all                              be concerned about the national debt as one of the                              most pressing, and most consequential issues facing                              our country.”
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Now                              that the House has passed this legislation, it moves                              to the Senate for consideration. President Obama fully                              supports the bill and has committed to sign it into                              law if it reaches his desk. 
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Rep.                              Herseth Sandlin concluded, “Particularly in                              these tough economic times, we simply can’t                              everything we want and tough choices will be necessary                              to get our country’s fiscal health in order.                              PAYGO is a strong, effective and proven tool to control                              spending and is absolutely critical in our efforts                              to restore our nation’s fiscal health. I’m                              hopeful that my colleagues in the Senate will recognize                              the importance in acting quickly on a similar measure                              for the sake of the future of nation.”
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